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Introduction 

 

The novel coronavirus, which emerged in the Chinese city of Wuhan in December 2019, and the 

pandemic caused by its global spread, significantly changed the international policy agenda in the 

coming months, and the fight against this pandemic has become one of the primary tasks of the whole 

world, including leading countries. Among other factors, this is due to the fact that the novel 

coronavirus is a life-threatening disease for humans that spreads easily and poses an existential threat 

to vulnerable groups of people, such as the elderly and people with concomitant severe chronic 

diseases. However, no group is immune to this disease and its severe consequences. It is noteworthy 

that there are no means of preventing and treating the novel coronavirus yet, and scientists need some 

time to develop it. 

The coronavirus pandemic does not recognise boundaries and spreads to almost every part of the world. 

Its importance and impact are confirmed by research, assessments and measures taken by international 

organisations and leading countries of the world. The fact that repeated cases of infection with the virus 

are already taking place, also causes danger, and as a result, a second wave of the coronavirus pandemic 

may spread. 

The coronavirus pandemic, despite its global spread, has not yet caused any noticeable geopolitical 

changes, although it has dramatically intensified existing international relations and gave them new 

dynamics. It also led to numerous human sacrifices and prompted the entire world to devote significant 

financial and intellectual resources to overcome it. The coronavirus pandemic also required 

unprecedented public mobilization, government restrictions, and more active interaction between 

states and international organizations. 

Along with the coronavirus, there are other threats and challenges, which independently or in 

combination with the coronavirus pandemic pose great threats to humanity. These threats and 

challenges include: climate change, natural disasters, terrorism and extremism, uneven economic 



development, poverty, wars and conflicts, uncontrolled migration, depletion of natural resources, cyber 

threats, including attacks on critical infrastructure and unfriendly artificial intelligence. 

The coronavirus epidemic is to some extent also a test tool for global and regional systems. To prevent 

its spread and combat it, comprehensive restrictive, preventive and therapeutic measures are carried 

out, including quarantining entire countries. This, in turn, leads to the reduction, and in some cases 

even to the cessation of economic activity and displacement of population, making it even more 

difficult to mobilize the resources needed to combat the pandemic. 

In the current conditions of international economic integration and globalization, no state or 

institution can independently meet the above – mentioned challenges, and the current situation 

requires close international cooperation and solidarity. The world must join efforts to face these 

challenges, for which it is necessary to further strengthen the cooperation between states and the 

activity of international structures. 

The efforts of states and corporations must also be consolidated, as evidenced by the agreement reached 

between the corporations of GOOGLE and APPLE on working together to combat the coronavirus 

pandemic, using a single control system to identify and detect individuals infected with the 

coronavirus. 

The leading countries of the world are constantly working to solve this problem, using various political 

and economic models. According to a number of leading states and experts: “The coronavirus is never 

going away, and humans must learn to live with this virus for the rest of their lives”. 

Analysing political and economic systems, it becomes clear that the solution to this complex problem 

is largely possible only through the use of strict executive discipline, which can be ensured by elements 

of authoritarianism (such as China and Singapore), as well as democratic systems. However, the latter 

is based on a high degree of confidence of the population in state institutions and transparency, as 

evidenced by certain European countries that have already passed the peak of the spread of 

coronavirus.1 

One of the most successful models of democratic governance and a just social order is the Scandinavian 

model (for example, Sweden, Denmark), elements of which may also be applied at the international 

level. One of the main advantages of the Scandinavian model is that it is based on the principle of strict 

adherence to the rule of law and high standards of human rights protection. There is no doubt that the 

Scandinavian model consists of many factors in which the quality of state institutions is important, and 

the interaction between society and state institutions is a decisive factor. 

                                                             
1 As of 17 April 2020, only non-essential public institutions were closed in Germany, the German economy did 

not stagnate, and under the conditions of a high-level public organization and an advanced health care system, 

patient mortality was low despite the spread of the coronavirus. The successful work of Georgian doctors is also 

noteworthy hereby. 



As the experience accumulated so far around the world shows, the effective functioning of an effective 

state vertical, administrative and health systems in each country is crucial to effectively combat the 

coronavirus pandemic. 

It should be noted that on 15 April 2020, US President Donald Trump decided to suspend funding for 

the activities of the World Health Organization, since he believes that the organization has failed to 

cope with the coronavirus pandemic, respond appropriately to it and send experts to China in a timely 

manner to objectively assess the situation. In addition, the WHO did not demand the suspension of 

international traffic. UN Secretary General Antonio Gutierrez criticized the decision as in his opinion, 

it was inappropriate to suspend funding for the International Health Organization in the face of such a 

severe pandemic. Despite the critical position of the UN Secretary General, other world leaders also 

noted the need to study the effectiveness of the World Health Organization. 

 

Impact of the coronavirus on the global economy 

 

The novel coronavirus pandemic, due to its global nature, is pushing the world towards a more critical 

approach to global economic challenges. The globalization process inherent in the technological 

process is accompanied by technical breakthroughs, increasing capital flows, the necessity for a unified 

financial and trading system, and migration, which has given humanity both new opportunities and 

advantages and new problems. At the same time, globalization has drawn the attention of the 

international community to such challenges as the need to overcome unequal development and poverty 

in different countries. South Korea and Singapore are examples of the successful solution of this task, 

which, as a result of accelerated development, turned from poor countries to members of the Club of 

Rich Countries. 

In recent years, the trend of uneven development of different countries of the world has continued. 

Despite some reduction in the significant gap between rich and poor countries, the trend of inequality 

remains stable. The same goes for the difference between rich and poor within countries. In case the 

events of the coronavirus pandemic are not followed by large-scale economic shocks and crises, it will 

take about 100 years to overcome such inequality. 

The global economy will lose $ 5 trillion as a result of the novel coronavirus, according to Bloomberg 

News. According to the International Labour Organization, the coronavirus pandemic will cut 95 

million jobs worldwide and cut the incomes of 1.25 billion people. The coronavirus pandemic has hit 

the travel industry the hardest within the period since 2001 until today, when the setback was fuelled 

by the 9/11 attacks, the Iraq war and the atypical pneumonia “SARS” outbreak. The World Business 

Travel Association estimates that the pandemic losses could cost $ 47 billion a month. And the Air 

Transport Association forecasts a loss of $ 30 billion from the decline in air ticket sales. The terrible 

consequences of the start of the pandemic would have been unimaginable had the pandemic started 

during the touristic season.  



According to the head of the International Monetary Fund Kristalina Giorgieva, 103 countries out of 

189 member countries have applied to the fund for help in connection with the Coronavirus pandemic. 

It is worth mentioning, that the G20 group of countries supported the IMF’s crisis response package, 

which includes a $ 1 trillion lending capacity. Notably, the International Monetary Fund and the World 

Bank supported the suspension of payments on loans to the poorest countries in the world. The 

International Monetary Fund will provide assistance to those countries in the amount of $ 12 billion 

until the end of 2020, while the World Bank has already approved a plan of financial assistance to 32 

countries. 

It is worth mentioning that as a result of the coronavirus pandemic, per capita income will decline in 

170 countries out of 189 member countries of the International Monetary Fund. This will lead to the 

need to allocate large funds to support citizens and businesses. Without these measures, economic 

recovery after the pandemic will be even more difficult.  

According to a report by the World Trade Organization (WTO), world trade will reduce by 13-32% in 

2020 due to a slowdown in economic activity around the world caused by pandemic. Hence, the decline 

in trade is expected to take on a larger scale than during the global financial crisis of 2008-2009, when 

not all sectors, industry, transport, aviation, air traffic, shops, hotels and restaurants were closed. The 

optimistic forecast is that the economy will recover with sufficient intensity in 2021 if the volume of 

world trade approaches the pre-crisis level. And the pessimistic forecast is that the economy will 

recover only partially. According to “The Economist”, due to the coronavirus pandemic GDP in the US 

and the Eurozone could reduce by 5-10% by 2020. 

In 2019, the volume of world trade decreased by 0.1% in physical terms and by 3% in dollar terms and 

made up $ 18.89 trillion. At the same time, trade in services increased by 2% amounting to $ 6.03 

trillion. It was fuelled by trade disputes, including a trade war between the US and China and a 

slowdown in the global economy.  

According to the data of the International Monetary Fund, the novel coronavirus pandemic will trigger 

the deepest economic crisis in the last 100 years. At best, the economy will recover only partially in 

2021. Therefore, the global economy is expected to start recovering in 2-3 months, which is evidenced 

by the current positive trend in China. At the same time, due to the coronavirus pandemic in the world, 

there is uncertainty about the prospects for the development of the global economy. 

According to the World Bank estimates, the coronavirus pandemic will primarily hit small and 

medium-sized businesses, putting pressure on both demand and supply of raw materials. Along with 

the decline in economic activity and international travel, international shipment and passenger 

transportation are also declined. This applies to a wider region that includes Ukraine, Bulgaria, 

Hungary, Serbia, Poland, Belarus, Georgia, and Kazakhstan. 

According to the Director General of the World Trade Organization (WTO) Roberto Azevêdo, the novel 

coronavirus pandemic has forced governments to take unprecedented measures. The inevitable decline 

in trade and production will have painful consequences for both the population and business. 



Therefore, we must lay the foundation for a strong, sustainable and socially inclusive revival. Trade 

will be an important element of this process, along with fiscal and monetary policy. 

Today, the US, China and the EU face a common threat in the form of coronavirus pandemic. In spite 

of this fact, this challenge not only does not unite them, but also intensifies the competition between 

them as the three leading centres of the world. And this is despite the active and close trade ties 

between them, which is confirmed by the following data: 

In 2019, the trade turnover between the EU and China amounted to 560 billion euros, and the negative 

trade balance of the EU in connection with China was 164 billion euros. China was the EU’s third 

largest export partner. It accounted for 9% of total EU exports. China was the first largest EU importer, 

accounting for 19% of total EU imports. 

In 2019, the trade turnover between the US and China amounted to $ 559 billion. The negative trade 

balance of the US amounted to $ 345.6 billion. It should be noted that the 2019 trade war reduced the 

US deficit with China by $ 73 billion, which confirms the pragmatism of the policies pursued by the 

administration of President Donald Trump. 

Today in China are present all the leading manufacturers in the world, including the US and the EU in 

the areas of high technology, car production, r, fast food, services and others. Since the beginning of 

economic reforms, China has attracted investors from the United States, Europe and Asia and has 

created a favourable investment and business environment by introducing free trade and economic 

zones in the east of the country. Cheap labour and Chinese largest domestic market with 1.4 billion 

customers were attractive for foreign investment as well, prompting the relocation of Western 

manufacturing to China. Today, China is a country with advanced technology and a leader in the 

production of drones, robotics, artificial intelligence and the 5G system. 

It is worth mentioning that European companies (67%) have joined American companies (80%) in 

leaving the Chinese market, which will lead to a significant transformation of global supply chains. 

This will take some time, depending on its scale. 

The sharp decline in the economy due to the coronavirus pandemic and the oil war between Russia 

and Saudi Arabia has led to a record sharp drop in energy prices. This event has both pros and cons. On 

the one hand, drop in oil and gas prices could help revive the global economy, as lower energy prices 

reduce the cost of production and transportation costs. On the other hand, the drop in energy prices 

leads to a sharp decrease in the income of countries producing oil and gas, which negatively affects the 

world economy (including the economy of our region). 

Although the oil price was negotiated within OPEC (talk of a reduction by 20 million barrels), due to 

the lower demand for oil, the revenues of the oil-producing countries are sharply reduced, including 

in the Caspian region (Russia, Azerbaijan, Iran, and Kazakhstan). Consequently, both investment and 

tourism potential, as well as remittances from these countries, are decreasing. Although oil prices may 

rise slightly after a while, they will still remain at a low level. 



According to a new report “World Economic Outlook” from the International Monetary Fund, oil prices 

will not rise significantly in the coming years and will amount to $ 35.61 per barrel in 2020 and $ 37.87 

per barrel in 2021. Despite the OPEC agreement on oil, the price of oil will still be low. The reason for 

this is the overcrowding of the market against the background of high supply and low demand and 

almost completely filled oil reserves. At the same time, the sharp drop in prices has created a threat to 

the US shale oil industry, which could pose a serious problem for the current US President Donald 

Trump in the presidential elections scheduled for November this year. 

In addition, analysts say the global economy has grown very rapidly in recent years. It needed to be 

rebooted and the coronavirus pandemic inadvertently contributed to it. The key to success is to prevent 

this reboot of the global economy from falling into a prolonged recession. 

In the context of the coronavirus pandemic, as the experience of country mobilization has shown, the 

emphasis was on a nation-oriented economy and even to some extent on closure, although in the 

context of economic integration today, globalization has no alternative. 

 

Measures taken by the leading states to overcome the coronavirus pandemic 

 

Due to the global scale of the coronavirus pandemic, the three leading economies of the world - the 

United States (GDP - $ 20.5 trillion), the European Union (GDP - $ 18 trillion) and China (GDP - $ 14 

trillion) have begun to take unprecedented measures to reduce harm and revitalize economy. 

The United States of America - For the first time in history, the United States has introduced a large-

scale disaster regime in all states. As a result of the restrictive measures, in March-April 22 million 

people applied to the government for unemployment benefits due to the job loss in the United States. 

To overcome the economic crisis caused by the coronavirus pandemic and stimulate economic growth, 

the United States has allocated $ 2.2 trillion as a direct economic support package, which accounts for 

10.7% of the country’s GDP. Of this amount, $ 350 billion is intended to ensure loans that will allow 

banks to continue lending to businesses. At the same time, both the US central government and state 

governors are preparing measures for the reactivation of the US economy, in order to minimize the 

losses incurred by the economic downturn. According to forecast of the rating agency “S / P global 

Ratings”, the US economy will decline by 3.5% in 2020 due to the coronavirus pandemic, and they 

assess the current economic processes in the world as a global recession. 

European Union - The Council of Finance Ministers of the EU on 9 April decided to allocate 540 billion 

euros to reduce economic losses. Of this amount, 100 billion euros will be directed to the European 

Insurance Fund to support European companies to reduce working hours, but not jobs. The European 

Stability Mechanism will allocate 240 billion euros, for which a temporary fund will be created. In 

addition, the European Investment Bank will increase the investment resources to European companies 

by 200 billion euros. 



In total, the European Union allocated an unprecedented aid package for the anti-crisis programme - 

3.2 trillion euros (3.5 trillion US Dollars), which is several times more than the resources spent under 

the programme to eliminate the consequences of the global financial crisis in 2008-2009. Economic 

activity in the EU may recover in 2021, and GDP may grow by 5.6-6.1%. But this will largely depend 

on the lifting of restrictions caused by the coronavirus pandemic, the price of raw materials and the 

growth rate of the Eurozone. According to current forecasts, in 2020 the EU economy will contract 

more than the US and Chinese economies. According to the German Chancellor Angela Merkel, the 

coronavirus pandemic poses the biggest threat to the EU economy since World War II. 

Germany - it is noteworthy that Germany has allocated 500 billion euros to fight the coronavirus 

pandemic, which is 14% of Germany’s GDP. In addition, Germany will spend an additional 156 billion 

euros on loan guarantees. According to “Reuters”, the economy of Germany, which is the largest 

economy in the EU, contracted by 1.9% in the first quarter of 2020 and will contract by 8% in the 

second quarter. Consequently, the German economy is in a state of recession. 

One of the first sectors of the German economy to be negatively impacted by the coronavirus pandemic 

is the transport sector. For example, the leading German airline “Lufthansa” has suspended the activity 

of its subsidiary, the low-cost airline “GermanWings”. In addition, this airline intends to significantly 

reduce its entire fleet. Consequently, the restrictions began not only at the head office, but also in all 

subsidiaries: “Eurowings”, “Austrian Airlines”, “Brussels Airlines”; “Swiss International Airlines”. 

France – France’s GDP contracted by 0.1% in Q4 2019, according to the French Institute for National 

Statistics. Consequently, France is technically in a recession. In the first quarter of 2020, GDP 

contracted by 6%. France’s GDP is expected to contract by 8% by 2020, which is the worst result since 

1945. France has allocated a € 110 billion aid package to help the economy hit by the coronavirus. 

The size of the anti-crisis package allocated by Italy is 25 billion euros (1.4% of GDP). The anti-crisis 

package allocated by Spain amounts to 13.9 billion euros (1.2% of GDP). The anti-crisis package of 

Belgium equals to 8-10 billion euros (2% of GDP). These figures show the scale of the measures taken 

in most EU countries and range within 1-2% of the GDP of these countries. 

Great Britain - Great Britain has allocated 35 435 billion pounds to overcome the crisis, which accounts 

for 4.4% of GDP. Unemployment in the UK grew by 3.9% in January 2020 and will grow by 8% in June 

resulting in 1.5 million jobs. The coronavirus pandemic will also affect the process of Brexit. In 

particular, the current deadline for Brexit is 1 December 2020, but the parties may submit an 

application to postpone Brexit by June 2020. This is realistic due to the coronavirus pandemic and will 

likely have a negative impact on the plan of Boris Johnson, British Prime Minister, which aims to sign 

in advance a new, relatively “superficial” new trade agreement with the EU by the end of 2020. 

Japan - The Japanese government has allocated about $ 1 trillion to fight the coronavirus pandemic and 

respond to the crisis. 

China – China’s economy contracted by 6.8 percent in the first quarter of 2020, for the first time since 

1992, which is the biggest blow to China’s economy. It is worth mentioning that China’s exports fell 



by 13.3% in the first quarter of 2020, while imports fell by 2.9%. Given that the Chinese economy has 

begun to recover, it is likely that it will start to grow in the coming months. According to the 

International Monetary Fund, China’s economy will grow by just 1.1% in 2020, which is the lowest 

level for the last decades. The growth forecast for 2021 is 9%. 

The coronavirus pandemic emerged in China has strained relations between the West and China, 

especially between the US and China since US considers China as a strategic threat. This is confirmed 

by the statements of US President Donald Trump, Secretary of State Mike Pompeo and Defence 

Secretary Mark Esper, as well as by the respective statements of French President Emmanuel Macron, 

British Prime Minister Boris Johnson and German Chancellor Angela Merkel, who accuse China of 

covering up information about the coronavirus and late notification. At the same time, they called for 

an international investigation into China’s possible guilt, which may be either deliberate or negligent. 

Russia - according to Bloomberg, Russia is facing a deep recession. While other countries in the world 

use significant resources to support the economy, Russia is trying not to spend its monetary reserves. 

One of the reasons for this could be the fact that oil prices have fallen more than Russia could have 

ever imagined. In addition, prices for natural gas have also fallen (currently the price is $ 80 per 1 cubic 

meter of gas), while Gazprom’s planned budget was $ 200 per cubic meter in 2020, which, along with 

oil, is Russia’s main strategic export product. This will result in a deep recession, and the economy will 

recover at a slower pace. 

At present, the gold and foreign exchange reserves of the Central Bank of Russia amount to $ 550 

billion. In addition, $ 124 billion has been mobilized for the National Wealth Fund. At the same time, 

Russia spends only 2% of its GDP on combating the coronavirus pandemic and supporting the ruble, 

while Russia spent 10% of GDP on overcoming the financial and economic crisis of 2008-2009, but was 

able to quickly restore reserves due to once high prices for energy carriers.  Now Russia has to fight the 

crisis at the lowest prices for oil and gas. Consequently, it needs to carefully spend its reserves (Russia’s 

GDP in 2020 amounted to $ 5.5 trillion). 

Experts suggest that the ongoing coronavirus pandemic and sharp decline in energy prices could be 

used to pressure Russian President Vladimir Putin to take effective steps, such as ending its occupation 

of Ukraine. It is interesting to note that former US ambassadors to Ukraine have expressed the view 

that the global economic recession and falling oil prices are hitting the Kremlin and forcing it to make 

new concessions. Among them is the possibility of ending the only hot war in Europe and disregarding 

international law by the Kremlin, in exchange for sanctions. Today, Russia is facing a number of 

challenges: the ongoing sharp coronavirus pandemic, sharp drops in energy prices and especially oil 

prices (amount of $ 42 per barrel was included in the budget), sanctions, hostilities in Ukraine and 

Syria, economic downturn, the cost of maintaining military bases and population in the occupied 

territories of Georgia and Transnistria, that will impede Russia from pursuing its revanchist intentions 

and geopolitical plans.  

Impact of the coronavirus pandemic on the Georgian economy 

 



Georgia is a country with a small-scale economy, for which it is highly dependent on foreign markets 

and the end of the global pandemic, which has led to delays in the supply of a number of goods to 

Georgia. It is worth mentioning that in 2019, Georgia’s foreign trade turnover amounted to $ 12.8 

billion. Of these, exports amounted to $ 3.7 billion, and imports - $ 9.1 billion, and Georgia’s negative 

balance amounted to $ 5.2 billion, which causes a significant imbalance in trade. 

In order to strengthen economic sustainability, Georgia must provide maximum support and 

development to existing and new local industries, which, on the one hand, will facilitate partial 

substitution of import, and on the other hand, increase export potential of the country to implement 

existing free trade agreements with the EU, the European Free Trade Association, China, Turkey and 

other neighbouring countries. Conclusion of similar agreements with the United States, India and other 

countries and regions must also be accelerated. 

With a vulnerable and small-scale economy, it will be extremely difficult for Georgia to cope with 

external and internal economic shocks without the help of international financial institutions and 

partners. Therefore, Georgia must maintain its place in global economic integration and increase its 

investment and business attractiveness.  

The coronavirus pandemic has worsened the investment climate in several countries and regions, 

leading to an outflow of investments from these countries. Georgia should take advantage of “this 

opportunity” to attract such recently “liberated” investments by offering an appropriately attractive 

economic package. 

With the massive relocation of U.S. and European-owned businesses from the Chinese market to 

Southeast Asia and other parts of the world, triggered by the confrontation between China and the 

West due to the coronavirus pandemic, and the desire to reduce dependence on China’s manufacturing, 

Georgia must make hard efforts to relocate such businesses in our country. 

In the context of globalization and fierce competition, Georgia must develop high-tech industries and 

must become the hub of such industries in the region, for which respective training must be provided. 

Despite the ongoing global economic downturn, reduced tourism and shipment, Georgia needs to 

continue further development of its tourism and transport infrastructure. 

The current negative trends in the global economy have a significant impact also on the Georgian 

economy. Therefore, it is necessary to develop an appropriate economic development programme in 

order to overcome the economic crisis caused by the coronavirus pandemic and to identify priorities, 

the implementation of which will contribute to the rapid recovery of the Georgian economy. 

In this regard, it is necessary to study the existing anti-crisis programmes of the leading countries of 

the world for their application. In addition, it is necessary to create a permanent anti-crisis group in 

order to correctly calculate the risks and opportunities for dealing with a large-scale crisis in the global 

economy and turn this crisis into an opportunity for Georgia to become a more successful and 

competitive country. 


